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MEMORANDUM 

DATE: August 2, 2021 

 

TO: Ted Corrigan, CEO and General Manager 

  

FROM: Amy Kahler, Chief Financial Officer 

 

SUBJECT: Refunding Series 2012B Water Revenue Bonds 

 

Background 

 

In 2012, Des Moines Water Works (DMWW) issued $39.4 million in water revenue bonds, known 

as Series 2012B.  This bond issuance was actually a refunding (i.e., refinancing) of a 2006 bond 

issuance.  The original 2006 bonds were issued by DMWW to construct Saylorville Water 

Treatment Plant and the Joint Eastside Tank. Several wholesale customers purchased capacity in 

DMWW’s Core Network when Saylorville was constructed and, in lieu of paying cash or issuing 

bonds on their own, these wholesale customers chose to participate in DMWW’s bond issuance.  

Approximately 70% of the bond amount is the responsibility of these wholesale participants.  The 

remaining 30% is the obligation of two of our Total Service areas, Pleasant Hill and Polk County.  

The bonds mature on December 1, 2025 and are callable later this year on December 1, 2021, 

meaning they can be paid off or refinanced.  The remaining principal after our December 1, 2021 

scheduled payment will be $12.35 million. 

 

Series 2012B Water Revenue Bond Refunding 

 

Our bond advisor, Speer Financial, Inc. monitors the outstanding issues of all their clients on a 

regular basis to determine if refinancing might be desirable.  Speer’s analysis of our Series 2012B 

bonds indicates that refinancing later this year could result in a net present value savings to our 

customers of approximately $330k due to lower interest rates. 

 

Regionalization Considerations 

 

It is important to note that if a refunding is pursued, the maturity date of the new bonds would 

remain the same as the refunded bonds, which is December 1, 2025.  Regionalization discussions 

related to the timing of asset transfer have considered the 2025 maturity date and have favored that 

production assets would transfer about five years after the creation of the regional board. Therefore, 

even under the most optimistic commencement date for a regional utility (say, January 1, 2022), the 

same 2025 maturity of the new bonds would not interfere with regional asset transfer considerations 

under this assumed 5-year timeline. 

 

Maggie Burger, Senior Vice President of Speer Financial, has provided the attached memo outlining 

the business case and process for refunding the 2012B bonds.  Staff will further discuss the option 

and process at the August 10, 2021 Finance & Audit Committee meeting. 
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